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Aris : Tax burden falls on both team 's owners and fans
,
but more burden falls on fans

because the demand for tickets is inelastic ( the number of tickets is fixed)
.
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a) From equilibrium condition ;Qr
300 - P = 2p

3P = 300

p e 100

• substitute P > noo to both QD & Qs ; QD = 300 - 100 = 200

Qs = 24007 = 200

• Equilibrium price = too
• a #

Equilibrium quantity
'
- 200 #

p

QD I 300 - 90=270
b)

s

Qs = 2190) = 180

-
- - - - - - - - - - --90# Price ceiling

\
,i

i 1
.

' l l D
l l :

180 200 210 Q
-

Excess D= 210 - 180 = 30

Any : If the government imposes a price ceiling ,
we have a shortage . The price decreases from noo to go

The quantity demanded is 210 and quantity supplied is 180 . And the size of shortage equals to
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Ane : If the government imposes a price floor , neither a shortage
nor a surplus . The price floor

doesn't affect the market because the price floor is below the eq . price . So, the value of


































the price , quantity demanded and quantity supplied remain the same as in part as , which are

100 , 200 and 200 ,
as in order . #
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• Before tax ; if the price is too $
, producers want to sell 200 units.

New egg : QD = Qs = Q ,

300 - Q, = Qq t 30

600 - 2 Q, = Q
,
t 60
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And : with the new supply equation , neither a shortage nor a surplus develops .
The price increases

from too to 120 .
The quantity demanded and the quantity supplied are the same

, according to the

equilibrium condition
,
which is iso units

.

Also
,
the size of shortage is 30

.
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