Group 4

2. after a wave of credit card fraud, consumers using cash
more frequently in transactions. (Odds number)

A wave of (udit card fraud causes people fo switch fo hold move cash.
Thevefove, the demand of lrnoney inaweases and the woney demand Cylrve
shifts Up. When the demand of money shifts fo +he Vigw, LM curve wil
Shifts to the jeft The intevest vate can't be sustgined af vo 0 the vate is
supposed to be vising to vi. due to an jucwase in interest vate, privete
firms  will invest less. The higher jntevest vate will alse encourage people
to qove movt ,Yhus the conrumers will consume less. As  consumption (¢) and
invertment (I) ae  (omponent of Y, when ¢ and T decease, v will also diop.

Sine the higher nterert rate causes the highev cost of boviowing,
it will affect the compny investment, then less workers aw wneeded.

S0, the  unemploy ment wafe is going to incwase.
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