1. Use TWO relevant diagrams to explain how the IS curve is derived P\%\AWW
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2. Use TWO relevant diagrams to explain how the LM curve is
derived from the money market.
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3. Use relevant diagrams to explain how the AD curve is derived from
the 1S-LM model.
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. Use relevant diagrams to explain how the SRAS curve is derived
from the labor demand and the production function.

fs Price wncremse - MeL

1 | U Mduc/\'v\fj v Yo hive vove lobor
\\ \’1 O\Vd worense Ouﬁou\‘
| L | B > Wy = Lo demand £ > L7 >4
L, = ?
fL

SRAS

% SRAS S Pooil—i\ft relahomship P Y
12 - Y1




