
HW#11 Due November 24, 2020
























































i e Is Ac at its minimum
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MC = กก at quantity เ

whichistheequilibrivm.3.CIThis firmisinacompetitireindvsty.Thisfirmisritinthelong.runequilibriunbecavseithasfixedcost.7.at
Profit = l Arg . Rev. - Avg. Cost ) × Quantity

= (10-8) × 100 Uhits

Profit = 200 $

7. b) Marginalcostsisegvalto 2$

7.แ Areragevariablecost =

Totalcost-Totalfixedcost-0.uantity
=

800-200-100
= 6

i. Average variablecost iseqvalto 6 $

า.ch/tcwillbeatitsninimvmwhenMC=AcbvtinthiscaseMCis10$ and AC is 8 $ .
So
,
AC isnotat itsmihimvn .


