“Factors affecting investment decision in Stock Exchange
of Thailand (SET) among Thai university students in
Bangkok area”

Pongsakorn Prateepsritorn

5704641793

BACHELOR OF ECONOMICS
(INTERNATIONAL PROGRAM)
FALCULTY OF ECONOMICS, THAMMASAT UNIVERSITY
BANGKOK, THAILAND
2017

1|Page


Wanwiphang


Abstract

Financial health of generation Y in Thailand is concerned in accordance to the statistical
data from National Credit Bureau representing that generation Y has relatively high debt level
compared with other generation including Baby boom and generation X. In addition, the
governor of central bank of Thailand, has attempted to reduce such poor financial health by
establishing “Debt clinic”. In this paper, author aims to investigate the key factors affecting
investment decision in Stock Exchange of Thailand (SET) among generation Y which university
students are the scope of study. By using the tailored made questionnaire on decision making,
the result indicates that family factor and risk tolerance level have significant impact in decision
making among university students which implies that social factor like family has positive impact
on decision making and university students tends to invest in accordance to their acceptable
risk. While, the rate of return, risk, knowledge, broker and political and economic factors are not

significant factors affecting investment decision.

Introduction

When talking about investment, people usually think of a place where they can put their
money on and seek for an additional profit from such investment. As the famous investor in 21th
century, Warren Buffet, defines investing as “the process of laying out money now to receive
more money in the future”. In economic sense, investment refers to the purchase of goods that
will be consumed in the future to create wealth. Moreover, investment (1) is the component in
aggregate demand — recall that Aggregate demand (AD) = Consumption (C) + Investment (1) +
Government spending (G) + Exports (X) - Imports (M), which means the capital expenditure into
the economy such as buying a new machine for production. Thus, it will further help boosting
the economic growth and Gross Domestic Products (GDP). According to the office of The
National Economic and Social Development Board (NESDB), the expansion of Thai economy
gross domestic product in the fourth quarter and full year of 2017 was at 4.0% and 3.9%
compared with 4.3% for the third quarter of 2017 and 3.3% for the full year of 2016. The
expansion of total investment, public investment, and private investment for the full year of 2017
was 0.9%, -1.2%, and 1.7%, respectively. Furthermore, the recovery of private investment has
been significantly observed when compared with the expansion of private investment rate at
0.5% for the full year of 2016. One of the reasons of the gross domestic product growth was
contributed by private investment which indicates its importance as one of the major proportion
of total investment apart from the public investment and the importance of the stock market

where private can raise its funding.
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Without the stock markets, businesses will fail to take its opportunity to raise vast
amounts of money and would rely its borrowing on loans and debt which incurred interest
payment. On the other hand, if they have access to such funding, they can expand its
operations immediately without interest burden. As a result, this will create investment, job
opportunities, employment, taxes to the government, and gross domestic product, respectively.
In addition, stock markets also facilitate investment from both domestic investors and foreign
investors. Additionally, stock markets can be used to imply economic perception since investors
can buy and sell stock immediately in accordance to its perception towards the aggregate

economic outlook or company outlook.

Nowadays, investment in stock market in Thailand has been increasing in its popularity
in term of the total trading account from 8.79 million in 2012 to 17.21 million accounts in 2017 or
increased by almost one time. According to the statistical data collected by Stock Exchange of
Thailand (SET), the average daily trading value in 2017 was 47,755.37 million baht compared
with 41,604.81 million baht in 2014 and the closing SET index of 2017 was at 1753.71 which
increased significantly from 1288.02 in 2015. The market value of SET and the number of listed

companies in SET index are 17 trillion baht and 538 companies.

According to the statistical data from National Credit Bureau, Generation Y who was
born between 1980-1997 had a very poor financial health due to its relatively high percentage of
the additional housing debt, car loan, credit card debt, and individual debt as of 2016 more than
other generation including baby boom generation who was born between 1946-1964 and
generation X who was born between 1965-1979, in all mentioned segments and the result of the
study from Puey Ungphakoen Institute for Economic Research illustrated that more than 50% of
people who age at 31 had special mention loan (SM) that has been unpaid for 31-60 days but
has not yet been considered as non-performing loans (NPLs). Moreover, 48% and 45.6% of this
group of people have no saving and higher expenditure more than its income, respectively.
From the overall information, the central bank of Thailand together with the cooperation from
other Thai banks has launched its new project called “Debt clinic” which as the governor of
central bank of Thailand, Veerathai Santiprabhob said that the critical problem of Thai people is
the household debt level which reached 79.9% of total GDP as of 2016. Moreover, the average
debt of Thai people per capital is at 150,000 baht which increased almost one time from 70,000
baht per capital from 2010. Therefore, the Debt clinic was created as the one-stop service for

people who seek to reduce its own debt burden and provide advisory financial services.
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In this paper, the author aims to investigate the keys factors affecting the new generation
investors including 1) family factor 2) risk tolerance factor 3) rate of return factor 4) risk factor 5)
knowledge factor 6) broker factor 7) external factor i.e. domestic and foreign economy. Since
the college-based investors will soon become majority of the new investors then the author
would like to emphasize the importance of investment and the behavior of investment whether
these factors affect investment decision or not so that the securities companies and the banks
utilize the result from the research to develop the products that fit the investors’ need the most
and understand the new generation investors’ preference. As such, college-based investors
represent not only opportunities for banks and securities companies to capture revenue at
presence but they are also represent the future lenders in the future as well. Thus, this research
paper will contribute valuable information about the investor’'s perception toward stock

investment.

Nowadays, a report from Merrill Edge — an online brokerage service provided by Bank of
America Merrill Lynch indicated its study that 63% of Gen Y tends to invest for lump sum of
money and seek for passive income which they can have financial freedom. In contrast to Gen

X and Bababy Boomer, more than 55% of such group tends to save only for retirement.

The remainder of this paper is organized as follows. In the following section the literature
review is synthesized the related research papers to be the guidance of this paper. Then, in the
Methodology section, the data collection and model used in this paper are described. Then, the
result section, discussion, and limitation are shown by using the Stata program for the inferential
statistics and discussed about the result and limitation of the study. Finally, conclusion section is

summarized the overall result from the survey and contribution of the study.

Objective of the study

The study aims to identify key factors that have significant impact on investment decision
of the investor from one who invests and does not invest in Stock Exchange of Thailand which

the target group is among generation Y.

Scope of the study

The research paper aims to find factor affecting investment decision in Stock Exchange

of Thailand among university students in Bangkok.

4|Page



Literature review
Introduction to Investment & Stock exchange of Thailand

Investment is similar to any choices related to the use of money. You as a holder of
money have an option to use such money to generate more money from initial savings,
otherwise, your money today will worth not as same as in the future. By supply and demand, for
equity investment — the purchase of the ownership or number of shares in the company is
considered as the lender which allow company as the borrower who has intention to raise fund
for business purposes. Stock Exchange of Thailand is a market place where investors and

business are connected.

Stock Exchange of Thailand was established in July 1962 in the form of a limited
partnership. The main role of SET is to provide a center for trading of listed securities and
facilitate the trading. A well-known application is “Streaming application” which investors used
for trading purpose and allow investors to conduct the transaction themselves rather over the
counter (OTC).

Mostly, the author found that many researchers have conducted the research question
related to factors affecting investment decision. But, Jungprasertkul (2009) demonstrates that,
however, an investment in LTF or Long-Term Equity Fund provides tax benefit to the investors,
the result revealed that the rating scale of taxes and risk exposed to investment were rated the
importance of investment as “Moderate”. The limitation of the study suggests by researcher that
the questionnaire should be added more question whether the respondent has ever invested in
LTF or not such that researcher can use the data to compare and contrast the impacts on

investment decision whether there are differences between the two or not.

On the other hand, Panhomporn, et al. (2014), “Behavior and factors influencing
financial instrument investment decision” which the researchers included internal and external
factors, namely current economic condition as one of explanatory variables. This is in contrast
to Jungprasertkul (2009) explanatory variables and question in the survey since the researcher
have made the suggestion to include such variable to compare its influence with other
explanatory variables. In addition, Panhomporn, et al (2014). have broaden its scope of study
in term of type of investment into financial instrument including bonds, funds, equity investment

and derivative and mentioned various research papers related to investment behavior.

As Thailand Securities Institute had classified age range of investors into 4 phases including
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1. Accumulation Phase — a period when you start to work

2. Consolidation Phase — a period when you have relatively higher income or salary
3. Spending Phase — a period of retirement

4. Gifting Phase — a period of almost the end of your life.

Furthermore, a research of TSI discovered that investors will have different purpose of
investment. For example, people who age around 20-45 years will have the main purpose of
investment to increase its value of money or to maintain its money for stability and its

purchasing power. In contrast, people whose age over 46 years has its goal for retirement.
Investment decision research papers

Rungruangphol (2012) observed and conducted the research on behavior of savings
and investment of people (20-29 years) which the result can be implied that new generation who
have potential in investment mainly emphasized the importance of financial planning and use to
fund its own future business rather invest in equity market due to low experience. Surprisingly,
the research also showed that they are likely to make the decision based on expertise than its
own analysis. Dimitrios,l. M., (2007) conducted the research on Athens Stock Exchange and
demonstrates that individual investors making their investment based more on News and Media.

While, professional investors rely on fundamental value and technical analysis.

Methodology and variables used in other papers

According to Chanim, P. (2015), the methodology the author used is quantitative
research using survey method via questionnaire including multiple choices and rating scale. The
dependent variable is investment decision in stock market and the independent variables are 1)
rate of return 2) risk from investment 3) knowledge and experience in investment 4) the
attractiveness in investment and brokers. The author uses SPSS program to find key factors
influencing investment decision. On the other hand, Vincent S. Mutswenja (2014) employed
Fredman'’s test and factor analysis techniques which found the most important factors in
influencing investment decision of individual investors in NSE the most are investment returns,
economic conditions, and third parties opinion. Besides, t-test, ANOVA (One-Way ANOVA),
AND Multiple Regression Analysis were applied by Srinul K. and Phromsuwan S. (2016) to
study the motivation of Thai invertors affecting decision making in Stock Exchange of Thailand.
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In contrast, Panhomporn, et al. (2014) used Standard Error of the Mean (SEM) to find factors
influencing financial instrument investment decision. In summary, all researchers applied almost
the same descriptive statistic such as percentage, frequencies, mean, and standard deviation,

while for the inferential statistics, researchers applied different methods as mentioned.

This paper aims to investigate specifically investment behaviors of university studentsin
Bangkok, which is in generation Y, that whether the key factors have significant impact on
investing in Stock Exchange of Thailand or not. Although, some research papers have
conducted which is similar to my research, but, | found no research conducted to compare and
contrast from college-based students that invest and not invest in Stock Exchange of Thailand,

which this paper can contribute an insight among university students.

Methodology

For methodology, the author categorizes into 3 section which are 1) variables —details
and definition on each factor and the equation used to run the regression model. 2) data

collection 3) Equation — a probit model.
Variables

According to my literature review, there are many researchers conducted the research
related to investment decision which is similar to each other. In contrast, as Jungprasertkul
(2009) wrote in his limitation that which inspired the author to do the research paper which aims
to identify both what factors affecting investment decision from the people who invest and not
invest so that we can compare and contrast which factor affecting them to invest and not to
invest. That is, the dependent variable (Y) of the study is the binary variable (y=1 invest, y=0 not

invest). Therefore, probit regression fits with this equation the most.

Author uses explanatory variables from Panhomporn, et al. (2014) and Chanim, P.
(2015) papers which are rate of return, risk, understanding and knowledge, brokerage services,
and political and economic factors because author believes that these factors are important and
the most common factors that every investor should take into consideration for investment
decision. On the other hand, authors would like to see how social influence and risk tolerance
level affect investment decision. Since people tends to act in accordance with their environment,
then author thinks that this is the potential factor. Moreover, author would like to find out
whether university students in Bangkok have invested in accordance to their acceptable risk

level or not. For explanatory variables, author lists all variables below:
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1. Personal factors
2. Risk tolerance (by using investment suitability test)
3. Rate of return factors
4. Risk exposed to investment
5. Knowledge and understanding factors
6. Securities company
7. Political and economic factors.
Data collection

For the collection, | distributed the survey online via google doc questionnaire. The
survey was opened during April — May. The author sent the survey through
undergraduate students’ Line group and Facebook groups that relate to stock
investment. The limitation of the online survey is that it is difficult to get all university

students in Bangkok to do the survey.
Equation

Equationl: Factors affecting investment decision among Thai university students in Bangkok
Pr(Y=j)=XiBi+ i + Eiyj + Lini+ Gjki+Ojipj+ Mo+ i=1,..,162,j=0,1

o Pr (Y =j) is the probability of respondent to invest in Stock Exchange of Thailand (SET),
where j=0 when respondents have never invested in SET, j=1 when respondents have
invested in SET.

o Xiiis the dummy variable whether the respondents have one in their family that invest in
SET, where j=0 when respondents have none in their family invest in SET, j=1 when
respondents have at least one in their family invest in SET.

e |jiisthe average of risk tolerance level of the respondents which author use set of question
from AEC security company to measure the risk tolerance level which there are 6
guestions with 4 multiple choices and each question has 1-4 points as can be seen in
Appendix A.

e E jis the average of rate of return factors including expected return, higher rate of return

compared to deposit rate, dividend policy of the company, capital gain from investment.
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e L is the average of risk factors including the diversification of company, credibility of
company, company performance, and bad news related to company.

e Gjis the average of understanding and knowledge factors including understanding about
stock investment, investors’ confidence, expertise’s opinion, and personal experience.

e O jis the average of brokerage services including information and advisory, ease of use,
credibility, security, and commission of the security company.

e M is the average of political and economic factors including domestic economy, foreign
economy, and stability of politics within the country.

o For rate of return, risk, understanding and knowledge, brokerage services, and political
and economic factors are considered as ordinal variables which author uses Likert scale
ranging from 1-5. For example, 1= strongly disagree, 2= disagree, 3= neutral, 4=agree,
and 5=strongly agree.

e The coefficient Bj, &j, Yj, ni, ki, p;, and W, represent the difference probability of whether
the respondents have one in their family that invest in SET, risk tolerance level, rate of
return, risk, brokerage services, political and economic factors affecting investment
decision. Thus, if the coefficient of each variable is positive, it means that each variable
has higher probability affecting investment decision to invest in SET and vice versa.

e The coefficient g represents the error term.
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Table 1: Explanatory variables affecting investment decision in SET.

Factors

Personal factors

Risk tolerance

Rate of return

Risk factors

Knowledge and
understanding factors
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Variables

FAMINVEST

AVGRISKTOR

EXPECTRETURN

HIGHERRATE

DIVIDEND

CAPGAIN

DIVER

COMCRED

COMRECORD

BADNEWS

UNDERSTAND

CONFIDENCE

Definition

Whether the respondent has
one in their family invested in
SET or not (1=yes, 0=no)

Using the suitability test in
investment from AEC
securities company to
measure risk tolerance level
of investors. See appendix.

The return from stock
investment is as investors
expected

The stock investment has
higher rate of return
compared with deposit rate

The company has regularly
paid the dividend

The rate of return from selling
the stock or the capital gain
from investment

The company investors
invested has diversified its
operation intro many
businesses

The credibility of the
company

The company has good
performance in the past.

No bad news related to
company

Knowledge and
Understanding toward the
return and risk exposed to
stock investment

Self-confidence toward stock
investment



OPINION

EXP

Security company factors INFOR

EASE

CREDBROK

SECURITY

COMMISSION

Political and economic DOECON
factors

FOECON
POLITICS

Opinion and advise from
securities company, friends,
and/or expertise.

Personal experience in
general investment.

Information, news, and
company analysis provided
by security company.

The convenience in making
the transaction and the ease
of use in service.

Professionality and
experience of the security
company.

The security in using its
services.

Cost incurred to security
company after the transaction
has been made.

Domestic economy

Foreign economy

Domestic political stability

*Note that: For rate of return, risk, knowledge and understanding, security company, political
and economic factors, the questions are asked for respondents’ opinion using the Likert scale
as follows: 1= strongly disagree, 2= disagree, 3= neutral, 4= agree and 5= strongly agree.

Tools for analysis

1. Descriptive statistics e.g. mean, frequency, average, and standard deviation.

2. Inferential statistics; use probit regression to find the marginal effect.
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Results
Descriptive statistic

Table 1: Descriptive statistic of dependent variable and independent variables

Variables Mean  Std. Dev. Min Max
Dependent variable

INVESTSET 0.3888 0.489 0 1
Independent variables

FAMINVEST 0.3925 0.4928 ] 1
AVGTOR 2.5946 0.694 1.16 a4
AVGRATE 3.9351 0.7531 1.25 3
AVGRISK 3.8518 0.7177 1.75 3
AVGKMOWLEDGE 3.6033 0.8329 1.25 5
AVGBROK 3.7481 0.7774 1.6 5
AVGECON 3.9567 0.3015 2 3
INCOME 14783.95 6912.24 10,000 30,000

In this part the result and statistical data from the online survey are discussed. After the
author collected the survey, there were 162 respondents and the average age of the
respondents is 21.5 which is as the author expected since the scope of study the author aimed
to use is the university students who has age around 19-23 years or the generation Y target.
The top 3 universities collected from the questionnaire are Thammasat university (38.9%),
Bangkok university (9.9%), and Kasetsart and Chulalongkorn university (8.6%) and the top 3
faculties are 1) Economics (27.2%) 2) Business and administration (24.7%) 3) Engineering
(11.7%). The average income of the sample is 14,783 baht per month. Almost 60% of the
respondents has their parents who currently invest in stock market. Half of respondents
consider medias and applications from Stock exchange of Thailand including Settrade and Set
websites and Settrade and Set application as the first source they think of when talking about
stock investment in Thailand, while 14.2% of respondents consider Pantip as one of the website

where they can find information about stock investment.

According to investment experience in stock market question, there are 61.1% of
respondents who have not invested in SET, while there are 38.9% who have invested in SET.
The top 3 reasons the respondents decided not to invest are 1) the respondents have no time to
study about the investment (75.8%) 2) The investment has relatively high risk (38.4%) 3) the
complexity of the procedures of stock investment including the process of opening the trading
account (34.3%). The alternative investment the respondents have currently invested,

surprisingly, more than 40% of the respondents have invested in government bond or
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government bond fund while 25% of the respondents have invested in corporate bond or fix
income fund.

15

Density

.05

15
TOTALRISKTOL

Apart from the investment experience, the author intends to ask for the respondents’ risk
tolerance level on each respondent using the suitability test in investment from AEC security
company to identify the investors risk tolerance level such as risk lover, risk neutral, and risk
averse. The total score from this part is 24 from 6 question which the higher the score implies
the higher risk tolerance level or the more risk averse of the respondents. According to the data
collected, the author found that the average score is approximately around 15.5 and the
histogram total score from suitability test, which can be implied that university students are, on
average, likely to be risk lover.
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Inferential statistics
Regression 1: column 1&2
Regression 2: column 3&4

Table 2: Stata result using probit estimation which shows the marginal effects for

explanatory variables.

1) 2 3) 4)
INVESTSET INVESTSET
VARIABLES INVESTSET mfx dydx INVESTSET mfx dydx
FAMINVEST 0.962*** 0.323*** 0.949*** 0.321***
(0.308) (0.0921) (0.291) (0.0877)
PCARISKTOR 0.734*** 0.266***
(0.0994) (0.0334)
PCARATE -0.216* -0.0783*
(0.127) (0.0472)
PCARISK -0.158 -0.0574
(0.149) (0.0536)
PCAKNOWLEDGE 0.0915 0.0332
(0.102) (0.0373)
PCABROK -0.0298 -0.0108
(0.0989) (0.0359)
PCAECON 0.198* 0.0718*
(0.119) (0.0425)
AVGTOR 1.973%** 0.712***
(0.250) (0.0830)
AVGRATE -0.442* -0.159*
(0.251) (0.0938)
AVGRISK -0.403 -0.145
(0.327) (0.116)
AVGKNOWLEDGE 0.180 0.0648
(0.196) (0.0715)
AVGBROK -0.0998 -0.0360
(0.213) (0.0768)
AVGECON 0.413* 0.149*
(0.236) (0.0832)
Constant -4, 755%** -0.999***
(1.168) (0.237)
Observations 162 162 162 162

Standard errors in parentheses
*x% n<0.01, ** p<0.05, * p<0.1
According to table 1, there are 2 main different variables which are average (AVG) and
PCA. For average, | already discussed in Methodology section. As suggested by Asst. Prof. Dr.
Wanwiphang for the use of PCA method in categorizing each sub factor into general factor,

PCA stands for Principal Component Analysis which is a dimension-reduction tool that can be
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used to reduce a large set of variables into a small set, but still contains most of the information
in the large set. As we can notice that the result from both method in cleaning the data from the
survey shows the same result including the significant factors, but only a little different in some

values. Therefore, in the following part, | discuss the result based on average method.

From probit regression 1 using the average value.

According to the Prob > chi 2 = 0.0000 from the regression, it means that the overall
model is significant at 0.05 level of significance. Moreover, the overall rate of correct
classification to predict the model is at 85.80%. The sensitivity and specificity are 80.95% and
88.89% meaning that the model is very accurate in classifying both true positive and true
negative. For general meaning, it means that the model can be used explain factors affecting
investment decision of university student who invest and not invest in Stock Exchange of
Thailand.

The key factors that are significant are family factor, that is family and risk tolerance level
at 0.01 level of significance. For the interpretation of family factor, it can be explained that an
increase in one person in university student’s family will increase the probability of investment in
SET by 0.3232 or 32.32% and vice versa. For risk tolerance level factor, it can be explained that
an increase in risk tolerance level by 1 unit will increase the probability of investment in SET by
0.7115 or 71.15% and vice versa.

While, rate of return factor and political and economic factors are significant at 0.01
level of significance. The coefficient of rate of return is negative, which implies that an increase

in rate of return by 1% will decrease the probability to invest in SET by 44.2%.

On the other hand, brokerage services, understanding and knowledge, and risk factors
are not significant. The coefficient of brokerage service factor is negative and inconsistent with
author expected. This could be explained that university students do not care much about the
security company including its service, advisory, commission fee, and professionality when they

decide to invest or not to invest in stock market.
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Discussion & Limitation

As depicted in the result part, family factor has significantly affected investment decision
of university students which could be implied that they are likely to follow one who has close
relationship with. While, it is reasonable from the result that university students have a decision
making in stock investment based on its risk tolerance level, which means that university
students decide to investment in SET if the risk exposed to investment is acceptable. Therefore,
in order for university students to invest more in stock market, there should be other factors help
increasing risk tolerance level which this is one of limitation of the study that is unable to identify
such factors. The reasons might be because each factor such as risk, rate of return, knowledge,
economic, security company factors are broadly stated which might indicate no meaning
compared with family factor and risk tolerance level factor, which are straightforward to its
meaning. As a result, these factors might have no significant impact. Each sub-question in each
factor such as risk, rate of return, and knowledge is contradict to each other in term of direction.
For example, to interpret brokerage services factor, an increase in security in trading system
should increase the degree of influencing investment decision in SET, but, this is against with
the commission fee which an increase in such fee may lower the degree of influencing
investment decision in SET. Thus, the interpretation is ambiguous. Therefore, the author
suggests that the question in questionnaire should carefully ask the respondents because the

answer might not be as author expected them to answer.

In contrast, Vincent (2014) discovered that economic and political and rate of return
factor are significant factors that influence investment decision in National Stock Exchange of
India. The reason might be explained that university students may not think that economic
factors has no impact since as most of respondents are economic students then they might
consider investment in longer term or in long run instead of the current situation including both
domestic and global economy. Moreover, Chanim (2015) indicated that understanding and
knowledge and brokerage service are the two main significant factors influencing investment
decision in securities. On the other hand, rate of return and risk factors from Chanim (2015)
demonstrated the same result as shown in this paper. While, for the significant factors, family
and risk tolerance factors are not related to any papers since the author includes these factors

as the new factors in the model.

For rate of return factor, it could be explained that 1) university students may afraid of
risk since investment in stock has the higher risk exposure among other investment then the

higher return may not be enough to offset the risk from investment and since the trend of SET
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index is in the decreasing trend after SET index reached its peak at 1838.96 as of Jan 24,
2018,while SET index as of May 25, 2018 is at 1741.21 or decrease by 5.31% and the survey
was distributed during April and May then university student may not consider the rate of return

factor as the influential factor to invest in SET due to the lower rate of return.

Another limitation is time limitation in collecting the survey since author has only 162
respondents from the survey which might not be able to represent actual university student
population in Bangkok. Also, the distribution of the survey was concentrated for international
program and the university since most of the respondents were from faculty of Economic at
Thammasat university, which this would make the result bias. If author can collect more

observation, the result may alter from this research.

However, the risk tolerance factor which indicates significant impact on investment
decision has not demonstrated on how risk tolerance level can increase or fails to identify
factors affecting an increase in risk tolerance level. Therefore, for further improvement, author
suggests other researchers to elaborate on factors affecting risk tolerance level of university

students in order to find the way to induce university to invest in stock market.

Conclusion

In conclusion, the key factors influencing investment decision in stock market among
Thai university students are family factor and family factor. In reality, the result can be utilized in
term of marketing strategy in promoting stock trading account. Since family factor is one of the
significant factor then it may mean that university students tend to follow one who they have
close relationship with. In this sense, if the security company aims to broaden its consumer
group for university students, they should hire famous teenagers or actress/ or actor who has

popularity among university students to promote stock investment.

On the other hand, this research paper fails to identify other social influences such as
friends, expertise, and advisory from securities company. Moreover, it is still unclear that what
factors affect risk tolerance level. Thus, for further research, the research should include
guestions related to the influence of risk tolerance level toward investment decision in stock

market.
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