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1. Explain the relationship between earnings and a stock’s market value.
	If company doing well and can pay a higher profit to shareholder over time by looking at financial ratio, it will attract others investor to buy this stock. The higher demand will lead to the rise in stock’s price. If company is doing bad, people will shift to invest in others stock that give higher return. The higher supply causes stock’s market value falls.
2. Which type of stock could help you obtain your investment and financial goals?  Justify your choice?
	My goal is to have ฿ 100,000 at the end of the year by using all my saving. I’m risk lover and I want to get high profit so I will choose to invest in Growth stock which are stocks of companies that reinvest most of their earnings into their businesses, since it can yield a higher return on stockholders' equity, and ultimately, a higher return to stockholders, in the form of capital gains, than if the money were paid out as dividends. However, this type stock is risky, when the growth is not fast as anticipated then price will drop easily. 
3. What sources of information would you use to evaluate a stock issue?
- Technical analysis looking at graph to see the trend of the stock or in some company that pay dividend payment. If the graph increases, it should be good to buy this stock since it will give a higher rate of return over the periods.
- The price/earnings ratio means that how much investor willing to pay to get on unit of stock. If the ratio is high means the stock is expensive. Others ratio are earning per share, market-to-book ratio, dividend yield, etc.
4. What is the difference between the primary market and the secondary market?
- Primary market is where issuer sells their newly issued product such as stocks or bonds to the investor through underwriters or intermediaries which are bank or financial institution. Issuers who already traded their securities in the market can issue more securities to sell. The issuing companies collect funds directly from the investors through the securities sales.
- Secondary market is the market that deals with the securities or assets that are already issued in the primary market. The investors who buy securities from the primary market will trade in secondary market. Therefore, the money that trade in secondary market will not go to the company but instead go to investor who sells the securities. The trading can be at organized exchanges which everyone trading on the given area or over-the-counter which people trading with a specific contract.
5. [bookmark: _GoBack]Calculating Total Return.
Tammy Jackson purchased 100 shares of All-American Manufacturing Company stock at $31.50 a share. One year later, she sold the stock for $38 a share. She paid her broker a $28 commission when she purchased the stock and a $42 commission when she sold it. During the 12 months that she owned the stock, she received $160 in dividends. Calculate Ms. Jackson’s total return on this investment.
- initial investment : 31.5 x 100 = $ 3,150     
- selling value : 38 x 100 = $ 3,800
- commission : 28 + 42 = $ 70                                    
- dividend : $ 160
- total income received : 3,800-3,150-70+160 = $ 740
   ∴ Rate of return = 740/3150 = 23.492%

