
MPC is the ratio between ☐ in consumption to change in income

income increase
,
consumption will also increase but less than one

Mpc= 1- MPS
C= 2001-0.74

= 1 - 0.3 = 0.7
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aggregate output > agg . expenditure

firm produce more than the consumption

therefore
,
firm will reduce the output

S=I ; leakage = injection
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Investment T = AET

MPC = 0.7

consumption 100 Investment = MPC + Mps
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Investment M=
,
?
Mpc

MPC = 0.5 ; M = ÷.g-
= 2

MPC = 0.8 ; M = 1
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