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FUND IS FUND’S OBJECTIVE IS TO ESTABLISH A
MAXIMUM THRESHOLD OF RETURNS WHILE

MAINTAINING LOW VOLATILITY RATE.



      Invested in the U.S.stock market.

Investment market

     There are 5 main sectors that we
focus on. 

Sector selection
     Considering in Large-captilization.

Investment universe

Investment
theme
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      Selecting stocks with the lowest P/E
ratio. 

Stock selection
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(1) Investment market 
Fund Is Fun focuses in the U.S. Stock Market since it has
variety of the stocks for the customers to choose from based
on their preferences.
 

Reachable database. 

Accessibility

small-capitalization to Large-
capitalization.

Wide range of stocks 
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(2) Investment universe 
the large-cap is most
reasonable since it fits well
with our theme, lowest risk and
acceptable return. Immediately,
S&P500 has been preferred as
a primary investment universe.
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(3) Sector selection 
Fund Is Fun capital focused on five
main sectors that were estimated
to be profitable from this situation
and were prone to be taking
shorter recovery time after the
pandemic.

 

IINVESTMENT
THEME

PORTPOFILIO
CONSTRUCT

SCREENING
PROCESS SUMMARYPERFORMANC

E EVALUATION

The following table details S&P500
sector total returns for 1st quarter2020  
( data from Bloomberg).
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5 sectors
6 stocks in each sector
30 stocks in total

Equal weight portfolio

Fund Is Fun has decided to invest in value stocks by
considering the lowest  P/E ratio.

 For example :
P/E ratio of stock A is 1 >> payback period equal to 1
 P/E ratio of stock B is 5 >> payback period equal to 5 

(4) Stock selection 
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Screening process
Fund Is Fun capital

S&P 500 : Large-sized
stocks ( $10 billions or
greater than in market
capitalization.

Sector selected
: Well-perform
sectors are
predicted from
the historical
data.

Value stocks : Classify
stocks by P/E ratio. Stocks
with the least P/E ratio were
selected.
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4.Portfolio with
Black-Litterman
approach

2. Portfolio with
equal weight




Portfolio with
Mean-variance
optimization

1.

3.Portfolio with
market-
capitalization

Portfolio
construction
The capital construct a portfolio
into 4 different portfolios 

IINVESTMENT
THEME

PORTPOFILIO
CONSTRUCT

SCREENING
PROCESS SUMMARYPERFORMANC

E EVALUATION

Fund Is Fun capital

9



(1) Portfolio with mean-variance optimization 
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The portfolio with mean-variance
optimization is constructed by investing
in the proportion that maximize the
Sharpe's ratio of the portfolio.
This portfolio is under a short-sell
restriction and is rebalanced semi-
annually. 
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(2) Portfolio with equal weight 
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The equal-weighted portfolio is constructed by
allocating the stocks in the equal proportion into
the portfolio. For example, our portfolio includes
30 stocks and hence, we allocate 3.33% in each
stocks. 
Since this portfolio has equal proportion in every
stocks, so there is no short-selling. The portfolio is
rebalanced semi-annually. 
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(3) Portfolio with market capitalization weight
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By investing in a proportion that is
based on the market capitalization of
each stocks divided by a total market
capitalization of every stocks in the
portfolio, we get a portfolio with market
capitalization weight.
This portfolio is rebalanced semi-
annually.
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(4) Portfolio with Black-
Litterman approach 

IINVESTMENT
THEME

PORTPOFILIO
CONSTRUCT

SCREENING
PROCESS SUMMARYPERFORMANC

E EVALUATION

Using Black-Litterman approach, it allows
investors to incorporate their opinions into the
market-implied expected return. This results
in optimal opinion-adjusted portfolio and
thus, the proportion that investors invest may
be vary from the benchmark one. 
This portfolio is rebalanced semi-annually as
well as the other three portfolios.
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(4) Portfolio with Black-
Litterman approach 

investor's opinion
1)     Health Care sector
Opinion adjusted +3%
2)     Consumer staples sector
Opinion adjusted +2%
3)     Information technology sector
Opinion adjusted +1%
4)     Communication service sector
Opinion adjusted +1%
5)     Utilities sector
Opinion adjusted 0%



ASSUME THAT INITIAL FUND IS $100...............
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Performance comparison

NOTE: ARITHMETIC RETURN, GEOMETRIC RETURN
AND STANDARD DEVIATION ARE SHOWN IN
WEEKLY BASIS.
MVO: PORTFOLIO WITH MEAN-VARIANCE OPTIMIZATION
EW: PORTFOLIO WITH EQUAL WEIGHT
MKTW: PORTFOLIO WITH MARKET-CAPITALIZATION WEIGHT
BL: PORTFOLIO WITH BLACK-LITTERMAN APPROACH
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Summary 
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DIFFERENT AMONG PORTFOLIOS
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INSIGNIFICANT ALPHA

UNDERPERFORMANCE

MEASURING ACTIVE MANAGEMENT
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Measuring Active Management
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Thanks for watching

Q & A
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