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• GOP is value of output produced within a country , but GNP
is calculated by productions owned by country 's citizens.
• I expect the us has higher GNP than China . because the cost of
production in china is lower than the us

,
so the us is likely to

invest and produce goods in China which increases it's GNP .
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TOTAL VALUE ADDED ⇒ 3-13+2+2=7-0

@Np final good ⇒ 22



Transfer payment is one- way payment to person or organization
without goods and services exchange . because there's no producing products
so it's not included in GOP .

Real GDP tells us about effects of inflation and deflation , because GOP

focuses on economy 's production . However , there are some problems such as:
it doesn't focus on change and cannot tell the quality of citizens

' lives
.
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We can say that GOP and nominal GOP will be equal . The @Of deflator is
100

.

⑦ Inequality : Gop has nothing to say about money distribution .

② Informal Economy : GOP doesn't count an unreported income
manufactured in hidden part of economy.

③Externality : GOP doesn't take into account the benefits on the third party.
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inflation rate from
2074 to 2015

= new- old
= 25-18=0.39
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GNP -- GOP +NFFI
= Gop

GDI=NDI+ Depreciation
= 784+168=952

CtIt@ + (X- M) = 2,203+952-1716.8-1
GNP=@DPTNFFI (272.8-235.2)

= 3186 -168=3648 = 3849.6

NND = @ ND - Depreciation ; 3648-168=3,380

1,407007-1257.81-593.6+18202 -1173.9+34.1-144.8--29604.3
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:
• Expenditure Approach

GOP -- CTI -19 + (X-M)
= 9,500 -13,000-13,2001-(850-900)
= 15,650

• Income Approach prop - Depreciation -- profits+ compensation
NI - NNP GDP = 2,4001-11,5001-1,750
GNP - NNP -1 Depreciation -15,650 #
@ Np=GDp When NFFI -0


