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1. Exercise 3.1-3.3 in Cowie J. (2010). The Economics of Transport. Routledge. 
2. Firm A’ MC is .Firm A uses truck to deliver good to the market. Price of good is 8 baht/unit. Assume that Firm A is in perfect competition market.  
a. Find demand for freight transport
b. Find price elasticity of demand for transportation when price of transportation is 4 baht/unit. Comment on price elasticity of demand for transportation.
c. Find price elasticity of demand for transportation when price of transportation is 7 baht/unit. Comment on price elasticity of demand for transportation.


