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profit in LR
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In SR : output increases (Q't → a
'

/

In LR : output increases ( alt → a.)

Profit in LR is bigger than profit in SR because the firm hax fixed in put in SR

,
so it can produce at Q

'

.

While the firm can change any input in LR , so it can produce

at Q, which is bigger than Q
'

.
The increase in production leads to higher cost

,
but it's not

too much cost if we compare
to the profit vised by the firm.


