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1. Why do corporations sell bonds?
	The reason is in order to raise money into company as a debt instrument. Issuing bond are fixed rate of interest or called as coupon. This kind of interest mostly is lower than the one from the bank since it is direct finance. So, that is benefit of selling bond compared to bank loan.

2. What are the differences among a debenture, a mortgage bond, and a subordinated debenture?
	A debenture is a type of debt instrument that is not secured by physical assets or collateral. Debentures are backed only by the general creditworthiness and reputation of the issuer. Both corporations and governments frequently issue this type of bond in order to secure capital.
	A mortgage bond is a bond backed by a pool of mortgages on a real estate asset such as a house. More generally, bonds which are secured by the pledge of specific assets are called mortgage bonds. Mortgage bonds can pay interest in monthly, quarterly or semiannual periods.
	In finance, subordinated debt is debt which ranks after other debts if a company falls into liquidation or bankruptcy.

3. Why would an investor purchase a convertible bond or a high-yield bond?
In fact, the addition of these high-yield bonds to a portfolio can actually reduce overall portfolio risk when considered within the classic framework of diversification and asset allocation. We will explain what high-yield bonds are, what makes them risky and why you may want to incorporate these bonds into your investing strategy. 

4. Describe three reasons a corporation would sell convertible bonds.
	1. Secure equity financing in a delayed manner.
	2. Corporate can sell coupon rate lower than standard bonds.
	3. Bond’s interest could be tax-deductible expense.
	
5. Explain the methods that corporations can use to repay a bond issue.
	Sinking fund: Company need to reserve some amount of fund in form of saving account that enough for repaying the principal
	Serial bonds: Company issue bond by different maturity at the same time. Therefore, company can repay their principal in the different time in particular amount.
