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MRni DII = 10 - 40. Consumer Surplus is the area of DE
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Monopoly of upstream firm → Maximize profit Producer surplus : PSD + Psu
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• If two firms merge to form a single Monopolist ;
Demand of the mint → P : to - Q

Ml : Mcu : 2
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pm : 10 - G
Pm - 10 - t i

. You will see that the profit of 2 firms merged
Pm : G together is higher

And the welfare of consumers and producers
Tim : TR -TC in this monopolist will be higher .
Tln = ( 6-e) + ( Exe)
Tim i 16


