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1) Discuss one Insurance product and comment on its benefits

Health insurance is a product that covers the cost of individual's medical.
It can help the owner to save when the accident occur since we can’t expect that when the accident will be occure. Normally people need to save some amount to prepare for accident case such as injuried that need to do operation which might cost a lot, health insurance can help to reduce those cost.

2) Which mortgage would result in higher total payments?

For A: 970 a month for 30 years = 970x30x12 = 349,200
For B: 760 a month for 5 years and $1005 for 25 years =760x12x5+1005x12x25=347,100
Therefore, option A is higher

3) What are the two main types of consumer credit?

The first one is “Open end credit” which can be used repeatedly for purchases that will be paid back in the agreement of time for example credit card.
The second one is “Close end credit” which used to finance a specific purpose for a specific period of time. For example, installment loan

4) What are the general rules of measuring credit capacity?

First we need to make an accurate and possible personal/family budget. Then we need to look at key financial ration which is Debt payment to income ratio and Debt to equity ration. Debt payment to income ratio should not exceed 20% and Debt to equity ratio should not higher than 0.5

5) A few years ago, Michael Tucker purchased a home for $100,000. Today, the home is worth $150,000. His remaining mortgage balance is $50,000. Assuming that Michael can borrow up to 80 percent of the market value, what is the maximum amount he can borrow?

The current market value of Michael home is 150,000, since he can borrow up to 80% of the market value then he will borrow 150,000x80%=120,000 and the remain mortgage balance is
[bookmark: _GoBack]50,000 therefore the maximum that he can borrow is 120,000-50,000=70,000 
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