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when there is subsidy which mean the fixed cost decreases .

TC = TFC -

20,000 + TVC

TC
'

= TFI -1 T¥a- a

AC
'

= AFC 't AVC



b)
Bl

MC

AC
MC

'

AC
'

AVC
Profit After Before

{Subsidy { subsidy ! I AVC
' Df

- - - - - - -
- - - - - - - -

↓
EOE

- - - -

i. ;
- -

- - - - - - - - - - - - = :-. .
-1- - !

i

÷
m
' :

QQOQ ,

If the firm want to maximize its profit , the firm will increase its production
higher than 1,000 units and the firm will receive more profit .

So
,
the firm receive subsidy more than 20,000 baht .


