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1. Use TWO relevant diagrams to explain how the IS curve is derived
from the goods market.
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2. Use TWO relevant diagrams to explain how the LM curve is
derived from the money market.
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3. Use relevant diagrams'to explain how the AD curve is derived from
the IS-LM model.
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4. Use relevant diagrams to explain how the SRAS curve is derived
from the labor demand and the production function.

WLy WIWIP pp 5By y *‘-_"‘_Y_‘\j FOkN) Price 1, Real vinge ¥ inducing firms to hire more labour
WiPLE- <A R and inorease in ourput
i Lo
v, ~-~E----i" E 1‘
I
'3%; . L « PD D WIPY -2 Labour demand T = L - Y4
I 3
SRAS shows positive velationship P ond Y
oL
N SRR
I
A
| (
A S S

=<
~<

~
<



