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° Keynesian economic Wa9 inwenhd  during the ?m& depngion. This  Theory freused on
dewand - side  which is spending of peopl that effect output, emplyment rate, and inflation,

° Pue to dusical economic which is minimize the government ackion, Reyne argue with it
because daripg e downturn ecommic, peoyle boars 40 spend wimy thad couse the econemy
didn't adjust 1o equilibrium @ dassical tconamic shoud be.

°In order to bt canomy pople ned Yo spemd winey instead of saving  beckust swiny make miney
staged on e pivsem. So, Lcanowie griwin take @ Ing fime becawse moniy ok How in the ecanamy.

¢ KC\]N ptvsrccl"wc abimt solutin 4o slwe problem during great depresion is government showld
induce puaple o spnd money by fiscal plicy or minetary policy becawse when porple spend money

it ke maney in the ecomomy dlow.  Bud during  great  depression gvermment set @ Wigh st of living
and Yax Tt wake pople spond less.

® Fiscal Py is injeckion oF gernment o imcreose spending of puaple due to multiglier oHad thal iy
“One mun spending i others income™ Fiscal policy induce puvgle bo spend (C1) Fhal make AE increase
Wen the GQOP increase tan. 5o, fiscal palicy is velyon MPC of comsumer.

® The comsmmer's spending is wiscactrn abiut saving , investment, and  eommic grnth. Waen penple spend
alet, they didwt seve and invest. Bub swing systw and inveiting will male economic  growth

in tum of big pictwre, So, dhey need to cmcern abaut  menctary meariet tos.

® Monctary Policy frcoused om wney in economy pmd inkerest vk that cminled by He centeal bank,

The ccanomy  didn'd stabilized Humselves very quickly, So central bank should provide mwu"ﬂm' policy.
Whew  CB  lowering interest vade, it make peaple womt do invest ware.

® The Liguidily trop may ocured whew intvest rate s verg low that make pople prefer o
Wl memey on hand due to rebum bom intevest vate from bnd is vey low. Whew

fis problem occurtd the monctary policy will w longer effeckive.

® The saving of people depend on individaod income, Whtn puple rcher ey St mort monsy
that wake mongy in e conomy Flw owt frem the cycle. When too much mmey gone out from the
tconomy , the eommomic growth will less thow betre  becawse of liss monyy in Hhe commy.

® From Harnd Domar Mdel  rale of econ. growth *ck%i%“ that man Whn puple save e
Mmooy, it make ommic griwth rate increose.

® Some ‘H\LW\' said saving - nmvestment  bicauw whin peeple Suve money, bank will lead to
firm thal mabe investment part  increase.

® A lower level of inflakion aud woages would induce empliyers to employ mare prople that make

tconomic grawth,
© Somg ecmmist argue that lower wage can restore bull-emplmment due o demand curve s dmnword slope

like wormal demamd curve,So, employer wih mit hire mae labir dut to demand fr product is less.



