
HW#6 Due Feb 10, 2022

From Problem and Applications of Mankiw book, Chapter 4 The Market Forces of Supply and Demand

#1 Answer only part (b) and (e).  Follow the instruction of the question and, in addition,  and  describe the market 
mechanism that causes the change in the market equilibrium.
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3. b) A Strike bystedworkers raises steel prices
Theevent affects the price of minivans tobe

higher asthe cost ofraw materials increases
.

Demandof minivans unchanged Supply of minivans
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e) A stock market crash lowerspeoplet wealth

Theevent affects the quantity of minivanstobe Iower

aspeople has less income.

Demand of minivans decreases 1 มา Supplyof minivans vnchanged
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The unusual of supply cvrve is it isextreme case : verticalsvpply whice might

be trve becavse the seller is willing to sdl a leastat the price
Of $ 4 and the tickets are limited at 8,000 seats.

b) Theeqvilibrivm priceand qvanfity is at point Eleoootickets, $8)
C) The new eqvilibrivm price and qvantity is at point Fhsoootickets, $m


