Nowwe : Souv'f\o\m\omd\, San

TD: 6>043S0D3L

o)

Guiz

CElL\vL

\Le\, NESIOWN CY0SS:

At

1S Cuarve s

-

/.

/
yA

N2 &k

. )

Y

TS s made of & Locus ot pownis r'-(ﬂ'cse“*?na

every equi\ioriuvm \n Yhwe Key nesian crass with

ever\y| Ve



®.

t‘\ov\gy Narket
. s

.\z"-'— e o o o ®» e»l e

T g :

Q Y, % 7
o% mMoney

LM s & tocus e pomts where eguililorium
occur WM the woney waret (Ms= ™),

@ .

S-UM Model . AD cuvnve:r
[ P
' \ LM ()
1

\
' oy,
[ vS
N, y

\-\ta\'\ﬂv oriCe shtts eqwowds \ouﬂ-\"ﬂt\“& Y

C 2T & ';;. R Creol money suer\s,\ - ) 1‘)
CitTa IV ABL=2YY) Thus PTaAY, Py M



©.

Laloor demand - ProdUucitonm Funciton:
meL B y

ofT |

S AS cwmvvue
(] SR A3

\i \—A Y
When price mcveases | thork-vrun veal wo\me. AecredsSes

-a#\m: \\'u"g Mmove \«\cov- oy NWore ow\' pu.‘\‘,

1T o L 9 L demand T Lt & Yo

6y P\ O T - Ldemownd L LAV = VYV

Thus P 9T - LYY

(2] 0|\



