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the baker can 't produce bacupcakes and so muffins
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so ) because the opportunity cost to produce a cupcake is 1 but

" i T the opportunity to produce each cupcake of this PPC is 1.2
.
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so that at producing 60 cupcakes the beaker will

1.
be 120 get 48 muffins
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The opportunity cost of each cupcake is increasing from 1.2 to 1.5

From A to B : cupcakes Muffins

Lg
from A- to B the opportunity cost to produce

+ so -75 a cupcake is is because the beaker can
I - 1.5 produce more so cupcakes but less 75 muffins.



② A
.

12 Million pound . This is because the domestic demand 14 million pound

but the country can supply 2
million pound so they have to import 12 million pound

because of excess demand .

b. c . 6 million pound is domestically produced in Thailand after tax .

b. d
.

i

Tax i i

The domestic consumers worse off
.

Before the government collects unit tax the

consumer will get all the pink area but when the government collects an import
unit tax of 20 per pound the price increasing to 40 baht the consumer will get
pink and green area but the consumer

will lose some pink area .
Those

make people who have lower 40 baht can 't buy the sugar .

e
.

Tax that seller have to pay
to government .

113- AHQ
,
= 20×4=80 -million

The price increase from 20 to 40 which is a unit tax

The new interception of supply is A and the new interception

of OB of demand is B
.

This shows the excess demand is a million pound
T

! ,
which has to imprint from the others . This cause ,
the consumers have to pay 20 baht per unit

tax and they

import 4 million pound so they have to pay 80 million baht

to the government .



③
A

.

The price elasticity of demand at the New price .

t.ae: :i÷÷.
= -2000.2£ = t

.

6

5 . Soo c

b
.

The total sale revenue for selling sweetend green
tea at Thammasat University

is decreasing because it is a elastic goods l lEdl > i) which has others

subsituation .

ORD the quantity of sweet
ed green

tea at Thammasat University
before increasing tat

is sooo bottler per month
but when increasing tax

5 baht the quantity is decreasing

to 3
,
ooo bottler's per month .

this cause shown that the sweeted green tea
is elastic

goods because the quantity of product
decreases a lot .

3.ooo - 2500
= 0.8a E-Ioa . FEI --÷.

d. substitutes goods because it is a elastic goods and when

green tea price increase the quantity to sell of super Drink

also increase .



④ a
.
I think people will demand less alcohol .

Those cause makes the demand line shit to the left

and has new equilibrium price and quantity .
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If the government decide to collect unit tax on sellers the equilibrium

price and quantity will move to e, because the comany increase price
for their profit .

Supply shits to the right because the cost of production
increase due to

the tax so the firm will produce less product .
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Elastic Demand (the occasional drinkers ) Inelastic Demand ( the alcoholic )

From the graph the occasional drinkers more affects on the unit tax increase

than the alcoholic because the alcoholic when the price increase floppy

the quantity of alcohol isn't change a lot IQ pad .

those cause means the alcohol

is inelastic goods for the alcoholic . However , the occasional
drinkers if the price

rises 1137131 the quantity also dereases too much (APG) . This shows that

alcohol is elastic goods for the occasional drinkers.




