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considerthemarketforminivansforastrikebysteelworkersraisessteelprices
thedeterminantsofdemandareaffected
Demandis decreasing
Thediagramshownaboveshowstheeffectofdecreasing in priceandquantitydemandedofminivans

Beforetheeventtheequilibriumisat ciao.rowherewehaveequilibriumconditiononas
theeventlowerthedemandfromaton
ThenattheoriginalequilibriumpriceAwehavequantitydemandeda andquantitysuppliedo_O
excesssupply oooso
Thisleadstolowerpricebyassumption sofmarketwithperfectcompetition

GivenapriceDothemarketdemandandmarketsupplywillrespondwithanandas
Itareasthebuyerswillofferlowerprice
excesssasas
If excessssomarketpricedecreases

Thepricewillkeepdecreasinguntil itisatis whereexcesssobecause asaswehaveequilibriumcondition
1nenewequilibriumpointisatFlaparlowerequilibriumpriceandquantity
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considerthemarketforminivansforastockmarketcrashlowerspeople'swealth
Demandis decreasing
Thediagramshownaboveshowstheeffectofdecreasing in priceandquantitydemandedofminivans

themarketmechanismisassameasb
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thesupplycurvehasinfinityslopewhichmeanthere isnolimitforwillingnessandabilitytosell

b Theequilibriumpriceandquantityofticketisat asooorwherewehaveequilibriumconditionanas
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theequilibriumpriceandquantityofticketisat risooo.inwherewehaveequilibriumconditiononas


