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But profit increases the amount of lower fixed cost 20,000

Thefirm doesnotchange the quantity to produce
and the firm received more profit equal to the givensubsidy
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To maximize its profit with the subsidy of 20 Blunit
the firm will increse its production fromnooounits
because the firm receives higher profit due to thefirm receives

moresubsidy than 20ooobaht
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