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Mpo is a ratio between change in consumption to change in income
.

if income increase , consumption will increase but not more than 1
.

MPC = Proportion of income that we use to consume MPC < 1 because you can't spend more than your income

MPC : I - MPs
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aggregate output is greater than aggregate expenditure
means the firm produced more than demand . Therefore
firms should cut their production .
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because one 's man spending is another man 's income
,
and when

income is higher , demand is also higher - thus
,
number of output will

increase .

investment multiplier = ¥,
→ when MPC is high ,

investment multiplier
also high

paradox of Thrift occurs when the result is contra die from what

you expected . for example , people save more → They will be leakage
→ ppl spend less → Goods & services are produced less → income in economy fall

→ you can save less
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