
EE312 Macroeconomics, 2/2020 (Sec. 046401/ Sicha)
Topic 2.

Five Main Point about Business Cycles.

1. Business cycles are fluctuations of aggregate economic activity, not a specific variable, about its trend.

X = T + C + S

X = Actual; T = Trend; C = Cycle; S = Seasonal

For example : GDP = Trend GDP + Cycle GDP + Seasonal Part

2. There are expansions and contractions; phase of cycle variations

3. The business cycle is recurrent, but not periodic

4. The business cycle is persistent

5. Economic variables show comovement- they have regular and predictable patterns of behaviour over the course of the
business cycle
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