1.Explain the relationship between earnings and a stock’s market value.
Answer: Earning is the amount of profit that a company produces during a specific period. Stock’s market value is the price at which a security is trading and could be purchased or sold. For the relationship, earnings and a stock’s market have positive relationship. For example, if earnings increase, investors are willing to pay more for the stock and make the price increases.

2.Which type of stock could help you obtain your investment and financial goals?  Justify your choice?
Answer: It depends on the type of goal whether it is long term or short term. For the long-term goal, I will choose a stock that has good fundamental and high profit in order to gain dividends. For the short run, I will choose small-cap speculative stock since it has lower risk.

3.What sources of information would you use to evaluate a stock issue?
Answer: I would look on the news, macro and micro trend, economic condition and others’ views. Moreover, I will use financial ratios to evaluate stocks such as earning per share, price-earning ratio, dividend payout ratio, and total return.
4.What is the difference between the primary market and the secondary market?
Answer: Primary market is where stocks are primary issue. There are two forms that are initial public offerings (IPOs) and seasoned new issues. For secondary market, it is where previously owned stocks are trading. Secondary markets consist of organized exchanges and over-the-counter or electronic markets.
[bookmark: _GoBack] 5.Calculating Total Return. Tammy Jackson purchased 100 shares of All-American Manufacturing Company stock at $31.50 a share. One year later, she sold the stock for $38 a share. She paid her broker a $28 commission when she purchased the stock and a $42 commission when she sold it. During the 12 months that she owned the stock, she received $160 in dividends. Calculate Ms. Jackson’s total return on this investment.
Answer: Purchase price= 100*31.5-28= 3178,
 Selling price= 100*38-42=3758
Capital gain= 3758-3178=580
Total return= 160+580=740
So, Ms. Jackson’s total return is $740.
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