
 

i FortheOLSdistributiontobevaildorBLUE Assumption MLR5 Homoskedasticitywhich

makeBasthemostefficientamongall linearestimator

Therefore heteroskedasticity makethe usualOLScstatistics invalid

iii doesnotcome out statistic tobeinvalid

iii1 Omitting animportantexplanatoryvariabledoesnotmakethe015invalidbutmakes

it bias

i Hoi B O i ros havenoeffect

Ha B 70 ros havepositiveeffect

ii if rosincreaseby50points

salarywillincreaseby0012 or
percentageincrease is1.21

ros doesnothaveaparticularlarge

effect onsalary This canbeseenwhencomparedto logsaleandroe forexample

50pointincrease in10gsaleandroe willresultin salaryto increaseby14and

0.87respectively
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i o it 1.28

since B s 1.28 Ho is acceptedattoysignificantlevelthusnoettect

NOsince astestedabove roshavenoimpactonthefirmperformance thuswewouldjustbe

includingirrelevantvariabletothemodel

itYOHAwillincreasebyf if thereis anincrease

in 1unitofloglexpendal

Ii HoB p orHoB BaO
Hap tBa NHaB1 10

Theusualform

voter 45.07893160833161091expendA

G61541710gexpends10.1519574PrtystrA

ForB HoB O Hap10 rejectHoB as evaluecsithusaffect

forPai HoBao ta Belo reject HoBaOas evalues51 this dlect

wecannotusethisresulttotestthehypothesisinpartCii as it require seep1Pa andthe

tstatisticfor1B1Balwhichthisresultlack
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rejectregion

un1.96 I 1.96
0 at

thus doesnotrejectHoB1PaO
ii increasein aexpenditureisoffsetbya ii increasedB's

i HoBaPs Ba830
Hafaffs P2Bz10

ii let 0 BaPs Ba Otb

logcwage fo tBeductP2expertBztenure1 u
footBeductlotBexpert93tenuretu

potPeduc10expertBHexperttenure1 tu

rejectregion

1.96 1.96

donot
thereforereject HoB generalworkforceexperience givethe

sameeffectas anotheryearof tenurewiththecurrentemployer



i

usualform

nettta 43.0398110799316Hingto8426563cage

forP1 if inoincreasebylimit nettawillincreaseby 0799316

forBh if ageincreaseby 1unit retffawillincreaseby0.8426563

agehavegreaterimpact onnettta

ifthe ageandannualincomeisequaltozero rettotal financialassetwillbe
43,0398 meaningMfatine Mkt o0436
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o ol µo
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2 o092016g i l7099435 I t.tl II71
trainee 0.5 0.4564 0.0436

we donotrejectHoBa1 as Pvalue70.01

ifretttaO inc428,0767 ifretttaincreasebyunitincwould

increaseby0.100737unit
Thisisdifferentbecausethisistheetleetotnetttaonincwhile

thepreviousregression is theeffectofincandageonnetffa


