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To maximize profit
,

firm should produce 5 or 6 units of output .



b.) Marginal Revenue & Marginal Cost for each quantity
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C.) The firm is in a competitive industry

The industry is not in long- run equilibrium .



a.) Profit

From the formula : Profit = (P- ATC) x Q
= (10(perunit) - 8 ) x 100
=L2) x 100

= 200 §
b.) Marginal Cost

Since MR equals to AR , the MC of firm equals to 10$ .

Because for the competitive firm, at the maximized level of output , MR= MC

C.) AVC
d.) efficient scale with 100 unit

③ compute fixed cost since MC = to $
ATC a 8 $

AFC--TFI a 20¥ a 2$ per unit MC > ATC

efficient scale a ATC is at min

ID compat variable cost
i. efficient level of output

AVC a ATC- AFC is less than 100 units .

= 8 perunit
- 2 perunit

< 6 perunit


