Faculty of Economics, Thammasat University


Exercise 7

International Factor Movements

1. Analyze and show by a graph the economic effects of labor movements between two countries when there is unemployment in one of the countries due to minimum wage. 

2. Draw a figure similar to the one use in the class showing greater gains in GNP for Country II than for Country I resulting from capital movements from Country II to I.  What does determine the distribution of the total gains from capital movements between the two countries?

3. Can foreign direct investment to a small country have a protrade effect?  If so, under what circumstances?

4. Why do Thai factory owners support the policy to bring more migrants from Indochina while the Thai workers oppose it?
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