
Economic sense .

Civil servants working hours still the same
,
so their wage didn't

drop during the cunde.mil
,
however the other group working

hour

decreased so it make economical centre that their wage

decreased.



✓ r r

Rely on rules of thumb at 0.8 and 10
,
not sign of

multi collinearily .

Test all parameter Tori = I 2-051
Ch- let 10-4--26

find t Cal
formula

Ho :O ,
-
- o teal CON = 81-81=-14.1149--0 = -2.1ft 5

Hi.Otto second 15-6767

If ? ! If do teal Colli 1.53mL -

- o- stag

7.0005

Ho : 01--0 f-catchy = 29152--0--3.7954
Hi : GEO I. 1531

Ho : DEO t - ( call e) i 18.8024--0 = 2-2538

Hi : be FO 8-3426 toLili
.

-

- 0.6169 Chinh )

reject all null hypothesis ,
except Oz

,
I

-

- o.am , other

parameter are significantly different from zero except Oz ,
conclude that multi Collinearly is not found here .



9.b Cro petty of BLUE is best linear Unbiased estimator
- low variance

- unbiased
- tend towards parameters.

QUE have no multicollinearMy problem .

04 estimators are unbiased
, but unbiased ness caves

repeated sampling . However 04 have minimum variance 90

the 04 clime-lur is still ONE .



491 b
,
is the intercept , when unemployment equal to zero
inflation will equal -- I -01 unit .

Oz is the slope coeffcientg , related to unemployment
rate

, when unemployment rate increase by It , the inflation
rate will incrcull by o- 5 I- on average .

ti : iiiimeoiisiiiiiiiritiyA
while test toss

df -2
A -- d l t dzohem thyUhem

'd

re -- 5.9915
of 0.05

Lm --n . It 1-0266
I fail to reject the null

(meal 012 hypothesis ( Hot ( no hetero seed Milly

b Musch- pagan
problem.

LM-
-

h. K2 = H2
H



Am we fail to reject null hypothesis, we can make sure that

grocery of HUE hasn't been vitiated .


