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3.a) Is there evidence of multicollinearity in the datﬁé How do you knoy? Explain your/
answers in detail and state the critical value for hypothesis testing to receive full

points.
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points.

3.b) What is the property of BLUE? If there is the multicollinearity problem, is the
OLS estimators still retain the property of BLUE? If not, which properties are
violated?
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4.a) Interpret the intercept and slope coefficients.
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4.b) According to the test statistics given after Table 4.1 below, is there any
sufficient evidence to conclude that there is heteroscedasticity problem? Show
your work on the hypothesis testing. (Use a = 0.05)
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your work on the hypothesis testing. (Use a = 0.05)
4.c) Given your test results in a), do the OLS estimators still retain the property of
BLUE? If not, which properties are violated?
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