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70) The new BAGH= (UM EUILOAUNUANIY is where P1 = 3RMC,
o dhe Q-oxis |, it reduces dom Qo > Qua. _
Pa - Q4 = Total revenye SRAC4 - Qa = Total CoBts
T=TR~-TC
Condition: IR fhe price changes N sor - run the
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20) As ene can see i Ahe %rap\\ ’th LQAC 'S be,\ow H’\Q SQQQ
Ahat indicodes Yhat  (ong-tun awenge costy are (OWer.
Trerbore  when having e same qualtiy Qa ~and ,Pr(,cﬁ ,Pzi

in 4he long-ron yhe Qrofit must be Thigher 18
= 0range profit LonS o s ka%QY thon green Dro% short run.
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23) 1§ GPO wanis Yo maximize profit they should impoct 40 million
doses | eadh dose can be sold for $30. MR= SMC
Demind ot MR=SMC

3b) T =TR-TC ,
Total revenue TR: P-q = $BO - 10Mio= $ 800 Mio
Total cost TC:SAC . g = 365 - 10 Mic=$ G50 Mio
Profit T: TR - TC = $ 3800 Mo ~$ €50 Mic = & 450 Mis

3c)  Foie Pricet set price ot O = AC/D
SAC=D => $50 Price ,
= B0 Mae doses

Sc\) If he governmeny, Subsidizey edCYi@Q( &6ﬂéﬂ\g Pays
B 4O per dose ithout Suoverton $u8.
ln total e qoernment should sposidize:

$UB —Hu0o = R 5I¥ - 90N =60 Mio
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