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Individual Assignment 
1) Discuss one Insurance product and comment on its benefits

Ans Yim Sabai Muang Thai Haikuen (https://www.muangthai.co.th:1767/en/product/detail/yimsabye)
	This insurance product from Muang Thai insurance company offers people from age 20-55 health insurance. The term of premium payment is 15 years and insurance coverage of 15 years. There are 6 plans which you can pay from the minimum amount of 1,870 baht annually to 49,150 baht annually. It’s more expensive for male than for female and for older age than for younger age. You have to get a health check up subject to the company’s regulations before purchasing this insurance. However, you are not able to purchase other riders to attach to the policy. 
Benefits: 
(1) In case of death, you will receive from the minimum amount of 50,000 baht for the first plan up to 500,000 baht for plan 6.
(2) If you receive a diagnosis from medical specialist for the first time to have invasive stage cancer, you will also receive 50,000 baht for plan 1 up to 500,000 baht for plan 6.
(3) The insurance also covers injury or illness that needs inpatient hospitalization. If you get admitted to the hospital in a standard patient room, the insurance covers from 500 baht up to 5,000 baht per day for a maximum of 365 days or 1 year. If you get admitted to the ICU, it covers from 1,000 baht up to 10,000 baht per day for a maximum of 30 days or 1 month. If you get into an accident and need surgery, the coverage is from 1,000 baht up to 10,000 baht per day for a maximum of 30 days or 1 month. 
(4) If you never receive any benefits from the insurance upon every three policy years, the company will pay the benefits equivalent to the amount of premium paid for one year to the insured day. 







2) Which mortgage would result in higher total payments?
-Mortgage A: $970 a month for 30 years 
-Mortgage B: $760 a month for 5 years and $1005 for 25 years

Ans Mortgage A: $970x360 = $349,200
        Mortgage B: ($760x60) + ($1,005x300) = $45,600 + $301,500 = $347,100
[bookmark: _GoBack] 	Mortgage A results in higher total payments.

3) What are the two main types of consumer credit?

Ans Closed-end credit, a specified amount of money lent to consumer for purchasing specific goods such as cars, and open-end credit, such as credit cards where the lender extends credit for consumers’ uses. 

4) What are the general rules of measuring credit capacity?

 Ans (1) Debt payment to income ratio that should not exceed 20% 
	Calculated by  
         (2) Debt to equity ratio that should not be higher than 0.5
	Calculated by  

5) A few years ago, Michael Tucker purchased a home for $100,000. Today, the home is worth $150,000. His remaining mortgage balance is $50,000. Assuming that Michael can borrow up to 80 percent of the market value, what is the maximum amount he can borrow?

Ans The present market value of Michael’s home is $150,000. Michael still has a remaining mortgage balance of $50,000 on his home. Assuming that Michael can borrow up to 80 percent of the market value, which is 0.8x$150,000=$120,000, he can borrow a maximum of $120,000 - $50,000=$70,000.
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