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Fom dhe given situaion, people will afmid o ose credd cord co dhey
will hold  more money 3 3 resoll. Therefore, mongy demand will increase and

ohifd opward . ﬂ\en, we derive UM cowe  from his siluation which owft upuerd

Jom tn o LM Fom the vestlt, interes) rale incveases  from T, to vo and

A new equilibriom | the ootput will decrease fom 4, 1o Y.

b)  From Yhe information sbove, we cen inlerprel thal the inlered vole inerease which

kle""““? o decresse i income, With decreasing of
and the inveslmen) wil  decline. Hence, feor\t hve \CSS mohe\1 ')'0

income , {he  congomplion

fire. emyess, unemphyme e rise 05 resilt.
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