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i e Is Ac at its minimum






















③

a.) The firm should produce 5 or 6 units to maximize profit

since TR - To is largest [ 40-19--21 , 48-27=219
at both 5 and 6

Revenue and cost
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Marginal revenue and marginal cost are graphed .

The curves cross .
.

at a quantity between b- and 6 units
.

, yielding the same answer as in part a-

C.) This industry is competitive since marginal

revenue is the same for each quantity .






















The industry is not in long-run equilibrium ,
since profit is positive .

?⃝
a.) The profit will be $200

b.) Marginal cost is equal to the average
of

revenue of $10

c.) The average varible cost is $6

d) The average total cost
-

- $8

The marginal cost = $10

Avenue total cost is less than marginal cost
.

An efficient scale of production will be

when the firm produces less than 100 units

of output .


