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Me ommrl have negative bubble path ,
so we consider only when by > 0 .

It can be seen from the equation , bubble component must increase infinitely for a bubble to exist.
However

,
It cannot be a rational expectation it oil price has an upper bound ,

as it

the case of perfect substitute in perfectly elastic supply .

So
, bt Cannot rise Abal Baar - Ptt and

,
thus

,
the bubble path cannot exist.

No
,
it cannot

.

At final period T ,
its price must be P

,
= d-

,
zero after T .

This cannot satisfy the equation and increase infinitely .

Therefore
,
bubble path does not exist and the only rational price is p+*
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At final date T
,
R
,

= f- = dt
.
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it will be the late when be = 0 ; thus , by = 0 is certain .
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