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③ a
. b. the elasticity is depend on the time horizon

Price elasticity of demand for heating oil
because the future is unpredictable ,

means that
,

• short-run Yp : 0.2
there is a possibility of substitute > for heating oil

.

0.2 = %DQd

p,
- m And that make the market changeable . People might
1¥13

0.2 = i. sad need other resumes for this process .

2. 2- 1.8
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0.04 = % A Qd

i. the quantity for short-run will decrease 4%

• long - run hp : 0.7
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.
the quantity for long-run for heating oil will decrease for 14%



⑦ a.) i. when income = 20,000$

hp = i. Din Qd

% Aint

= Q2 - Q1
÷ Pz - Pi

( Q ,
+ QqYq (13+17)/2

P, i 8 Q ,
: 40

→
32-40

(40+32)/2
÷

" →
= j ! ÷ f- = - ¥ = -2

Pa = 10 Qz : 32 (10+8)/2

ii. When income = 24,000$
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b. I i. When the price is 12$

YI = FIQD
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ii when the price is 1b$
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