
EE375 Applied Economics for Natural Resources and Environment 
Semester 1/2021 (August 9 - November 27, 2021) 
Instructor: Dr. Supawan Saelim 
 

Quiz 2  

(5 points) 
 

Time:  22 September 2021 at 15:00-15:30 (30 minutes) 

 

There are 2 questions. You need to answer all two questions.  Please submit your answers in 
a PDF file with a file name “Quiz2_StudentID_FirstName Surname” via BE Moodle class 
before 15:40. 

 

Write a paragraph to answer two questions below: 

Question 1: What are the problems in water resource management? (2.5 points) 

Question 2: What could be a source of inefficient allocation of land? (2.5 points) 
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① Tkere are 2 maih problem im waten resource menagemento
→ Tke Problem that Related to water resources

① Tke water scarcity ะ Tne Iack of water avilable dve to both physical
shortage or failluve of institution to ensure a regvlar svppy

② An Access to dean water problem ะ
many people still cannot to

access to a clean drinking water

③ water demand for energy is growing → The Bioenergy is need

alot of water to produce energy

④ water qvality problem ะ
many

water resovrce are sitilled

pollutel witk many ohemeca I.

→ Inefficiencies in water allocation

- Manginalnet benefit have not been equalized

20 Tne main Sovrce of inefficjet allocation ขิ s

① Mareet Problems ะ

- Undervaluing envhonmental amenities → Tte owner of tne Iand

mignt not receive lower tnan the social net benefit

- Incompatiiole land Uses → Tne costof externaliHe associated

witk tte Iomd are not accured exdusively to Iandowner

- Insecvre propenty rig แt → Tke Iand Is seh by fristcome ,
first .
- serve so it results in tne opportvnity cost witn otlner portential usc

Tnat ccsuld be more valuable

② Public sector problem : An znefficient tax and USer Pee strvcturess

③ Government failvre °

. Some policy mignt distowt Iand- usc allocationso


