
 

Ans. From the VARSOC test, it founds out that lags=3 is the most appropriated. Its BIC is the lowest, 

its forecastability is the best, it has significant coefficients as the LR test is significant. 



 

 

Ans. The system is stable as all eigen values are less than one. 



 

Ans. We reject the null hypothesis for whether rspot cause rfuture; it actually causes. But we accept 

the null hypothesis for rfuture does not cause rspot. Thus, we cannot conclude that they cause each 

other or interdependent.  



 



From above irf we can we see that mostly the impulse on another variable is insignificant and it does 

not collapse to zero; positive impact. It seems that the system is not stable. 

 

 

From oirf, the impulse is still insignificant and not collapse to zero but the magnitude is smaller; 

positive impact. The system seems more stable. 

 

 



 

 

 

 

 



 

When impulse of rspot rfuture on rspotr, it is insignificant. 





 





 

Ans. yes, in oirf, the result seems better as it much likely to collapse to zero. Rfuture seems to have 

more impact. 


