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1.a)
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1. b ) income consumption curve
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Neo could choose to

# Thailand go to maldives only because
3.33 6.66 it yields the maximum

utility .

Travel to Thailand O times

Travel to Maldives 4 times.
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2.b) wage 3 → wage 4

cost minimizing
Because of the increase in wage
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to minimize cost
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question
3 :

3. a ) profit maximization condition is when

P mo MK: MC ( marginal revenue - marginal cost )
The equilibrium is at q* and has the

price of 150 baht .

y.gg#p..nk ( for a perfectly competitive market,
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3. b ) 9=20 p : 150

TH = p -

q = 150 - 20 " 3000$

ATE 180 AFG 60

Tc - ATC -

g : 180 - 20
= 36001/3

ATE Avot AFC profit CT) : TR -TC

Answer :
AVC = ATC - AFC 3000-3600=-6001/3
Arc - 180 - 60=120 Bl
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3.C) Yes
,
they should stay In the market because

the price is more than AVC
. Therefore

,
their total

revenue can cover all the variable costs
.

If the firm

decides to shutdown , they will lose their tix cast ( 1200147 .

So they would lose only 600131 if they choose to stay

open .
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Shifting the quantity down and also
the answer from question c
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Question 4 :

4.a) Marginal revenue -
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4. b) p profit maximization is when
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4.c)

p Ideal price p
-

- Mc

60 - O - GQ = 24
- 0.6A i -36

Q= 60

if
'

n

: :

! MR D= P
#

30 GO q
QI

when the government forces to the ideal price , the price
would be lower than before in the monopoly market .

•

Questions:

Nash equilibrium is at Mook choose D

Mik choose c
( 4,
3)

This point because both have the best choice .


