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: Absolute advantages is when one country use a fewer resources of production
than the other country .

i comparative advantages is when one country produce a good at lower opportunity
cost than other country .
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current account surplus : when we have exports > imports
capital account deficit : when we have outflow > inflow

Balance of payment identity is CA +KA =p
,
when we have current account surplus

white capital account deficit .
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The central bank can devalue Thai baht by increasing supply of baht.

no The central bank will sell the baht and buy more the USD .

0.3811131 - - - - - - y This will lead to depreciation in THB .
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Floating exChang rate regime : demand & supply curve which can change because same factor

can affect demand & supply of currency . And we have to know that who demand baht

and who supply baht .
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Demanded in THB will increase so supply of THB will increase b/c

THB Will appreciate . B/c the rest you want to buy other currencies

of the world want THB more . for investing aboard by selling
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Thai baht . THB will depreciate .
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When Thailand left the ASEAN
,
it means that other country

will not want our currency anymore , so the demand of THB
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will decrease and supply remains the same .
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☒ of THB will depreciate
Baht

• Inflation makes interest rate increase . When the interest rate increase , foreigners
will want to buy both to invest in our country . So , When the demand of THB increase

a THB will appreciate
• Inflation makes domestic good are expensive , so Thai people will want to buy abroad
capitals at lower price . As a result , export will be reduced and import will increase so

that THB depreciate .
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The price of the same good in a different country should be the same.


