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�����������������7KLV�SDSHU�WULHV�WR�SURYLGH�HPSLULFDO�HYLGHQFH�RQ�KRZ�LQWHUQHW�FRPSDULVRQ�VKRSSLQJ�VLWHV�
DIIHFWHG�WKH�SULFHV�RI�OLIH�LQVXUDQFH�LQ�WKH�����V�DV�WKH�LQWHUQHW�PD\�UHGXFH�VHDUFK�FRVWV�IRU�
FRQVXPHUV�DQG�WKHUHE\�UHGXFH�SULFHV��7KH�PDUNHW�EHFRPHV�PRUH�FRPSHWLWLYH�ZLWK�WKLV�VLWXDWLRQ��7R�
DQVZHU�WKH�TXHVWLRQ��7LPH�VHULHV�GDWD�ZDV�XVHG�LQ�WKLV�UHVHDUFK�E\�FRQGXFWLQJ�DQQXDO�VXUYH\V�RI�
SXUFKDVHV�RI�LQGLYLGXDO�OLIH�LQVXUDQFH�FRQWUDFWV�LQ�WKH�8QLWHG�6WDWHV��(DFK�\HDU��/,05$�XVHV�D�VDPSOH�
RI�DSSUR[LPDWHO\��������SROLFLHV�LVVXHG�E\�DQ�DYHUDJH�RI����SDUWLFLSDWLQJ�FRPSDQLHV��FROOHFWLQJ�
LQIRUPDWLRQ�RQ�WKH�SROLF\�FKDUDFWHULVWLFV�DQG�SULFHV�DV�ZHOO�DV�VRPH�GHPRJUDSKLF�
LQIRUPDWLRQ�+RZHYHU��WKHVH�VWXGLHV�KDYH�IRXQG�ODUJH�GLVSHUVLRQ�RI�SULFH�RQ�OLQH��DQG�SULFH�RII�OLQH�
FRXQWHUSDUWV��$V�ZHOO�DV�/,05$�GDWD�KDV�QRW�DVNHG�WKH�LQGLYLGXDOV�GLUHFWO\�ZKHWKHU�WKH\�KDG�FKHFNHG�
LQVXUDQFH�VLWHV�RQ�OLQH�ZKLFK�PDGH�LW�GLIILFXOW�WR�HVWLPDWH�WKH�LPSDFW�RI�WKH�,QWHUQHW�RQ�SULFH��7KHVH�
VWXGLHV�IRXQG�WKDW�OLIH�LQVXUDQFH�FRQVXPHUV�ZLWQHVVHG�D�ODUJH�GHFOLQH�LQ�WKH�SULFH�RI�WHUP�OLIH�
LQVXUDQFH�DV�WKH�DFWXDO�IDLU�SULFLQJ�RI�D�RQH�\HDU�WHUP�SROLF\�WKDW�SD\V�RXW�D�IDFH�YDOXH�RI�)�RQ�WKH�ODVW�
GD\�RI�WKH�\HDU�ZLOO�GHSHQG�RQ�WKH�SUREDELOLW\�RI�G\LQJ�GXULQJ�WKH�SHULRG��TD�IRU�DQ�LQGLYLGXDO�W\SH�RI�D��
DQG�RQ�WKH�LQWHUHVW�UDWH�U��+LJKHU�H[SHFWHG�PRUWDOLW\�UDWHV�KLJK�T��DQG�ORZHU�LQWHUHVW�UDWHV�U��UDLVHV�WKH�
PDUJLQDO�FRVW�DQG�WKXV�WKH�SUHPLXP��7KH�UHVXOW�VKRZV�WKDW�SULFHV�DUH�UHGXFHG�ZKHQ�WKH�LQWHUHVW�UDWH�
ULVHV��0RUHRYHU��LW�VKRZV�WKH�GUDPDWLF�GHFOLQH�LQ�SULFHV�RI�WHUP�OLIH�LQVXUDQFH��7KXV�SULFHV�VHHP�WR�IDOO�
PRVW�DW�WKH�WLPH�WKH�,QWHUQHW�LQVXUDQFH�FRPSDULVRQ�VLWHV�FDPH�RQ�OLQH���
����������������,�WKLQN�WKHVH�TXHVWLRQV�DUH�LQWHUHVWLQJ�DV�ZH�FDQ�NQRZ�WKH�EHKDYLRXU�RI�FRQVXPHUV�DV�WKH�
ULVH�RI�LQWHUQHW�VLWHV�PLJKW�OHDG�SHRSOH�WR�EX\�WKHLU�SROLFLHV�IURP�OHVV�UHSXWDEOH�FRPSDQLHV�E\�IRFXVLQJ�
FRPSHWLWLRQ�PDLQO\�RQ�SULFH��6LPLODUO\��LW�PLJKW��OHDG�SHRSOH�WR�JHW�ORZHU�FRVW�SROLFLHV�WKDW�DUH�ZRUVH�
RQ�VRPH�RWKHU�GLPHQVLRQV�WKDW�ZH�FDQQRW�REVHUYH�VXFK�DV�UHQHZDELOLW\��H[FOXVLRQV��7KH�HFRQRPLF�
WKHRU\�XVHG�LQ�WKLV�SDSHU�LV�WKH�VHDUFK�WKHRU\�RI�6WDKO��,�WKLQN�WKLV�PRGHO�LV�DSSURSULDWH�EXW�WKHUH�DUH�
VRPH�PLVWDNHV�DV�WKH�GDWD�ZLOO�QRW�DOORZ�XV�WR�GLUHFWO\�GLVHQWDQJOH�WKH�HIIHFWV��$OO�LQ�DOO��WKH�UHVXOWV�RI�
WKLV�VWXG\�DUH�FRQYLQFLQJ�PH�DV�WKH�GDWD�DUH�FRQVLVWHQW�ZLWK�WKH�WKHRU\�DQG�WKH�K\SRWKHVLV�ZKLFK�KDV�
EHHQ�VHW�DW�WKH�EHJLQQLQJ��
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