Phimkan Taesakun  5704641660
1) What type of housing would you suggest for people in the following life situations?
[bookmark: _GoBack]These entire situations depend on income and preferences. Assume they are in middle-income groups.
a. A single parent with two school-age children.
	I suggest a single parent with two school-age children to stay in a condominium with two bedrooms and bathrooms because nowadays the most important things in living are convenient and comfortable. It is easier to look after the children. As she is the single parent, the only one who generates the income. By cutting the cost, they don’t need to hire a maid for extra spending. 
b. A two-income couple without children.
	As they don’t need to generate income for their children in the future, they will have more money to invest in what they want. At this point, they both have jobs, and their combined income is relatively high so they can affordable for sure. For the comfortableness, I would suggest them to buy a single story house.
c. A person with both dependent children and a dependent parent.
	As they are a lot of people, I suggest a person with both dependent children and a dependent parent to stay in a two story single-family home. However, the person who owns the house may not outright purchase so he/she may need to make a loan for housing.
d. A couple near retirement with grown children.
	I suggest them to stay in a two story single-family home or live in the same house or if the children can generate more money they can expand the old house to be bigger and nicer. As the couple totally save money for retirement, they will live the life happier.

2) Which mortgage would result in higher total payments?
Mortgage A: $970 a month for 30 years
	$970*360months = $349,200
Mortgage B: $760 a month for 5 years and $1005 for 25 years
 	($760*60months) + ($1005*300months) = $347,100
	Therefore, mortgage A results in higher total payments.

3) What are the two main types of consumer credit?
	1.Installment credit (close-end credit) – includes loans that require the borrower to repay the principal mount in equal periodic payments, usually monthly. (Automobile, high-end appliances, electronics, etc.)
	2.Noninstallment credit (revolving/open-end credit) – includes all forms of consumer credit other than fixed-payment loans, is comprised of single-payment loans that permit the borrower to make irregular payments and to borrow additional funds without submitting a new credit application.

4) What are the general rules of measuring credit capacity?
	There are two general rules, which use to measure credit capacity. 
1.The first general rule has to do with the debt payment to monthly income. You add all of your monthly expenses not including your mortgage and divide that by your monthly income.
2.The second general rule is debt to equity, which are your liabilities by your net worth.

5) A few years ago, Michael Tucker purchased a home for $100,000. Today, the home is worth $150,000. His remaining mortgage balance is $50,000. Assuming that Michael can borrow up to 80 percent of the market value, what is the maximum amount he can borrow?
	Present market value of Michael’s home = $150,000
	Michael can borrow up to 80% of the market value = $120,000
	Michael still owes $50,000 mortgage on his home
	
	He can borrow a maximum of $120,000 - $50,000 = $70,000
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