EE461 Assignment 3
Health and food preferences relate to development microeconomic because it has a major impact on human capital. Good health increases worker productivity and lowers the chance of worker illness. In educational terms, it also maximizes students’ ability to learn.
From Professor Pim’s lecture, I found that food preferences depend on many factors such as price, convenience, taste, and healthiness. They can be divided into two attributes: Intrinsic food attributes which are related to the physical qualities of the products and Extrinsic food attributes which are related to the product but not in a physical way. Policymaker is also a significant influencer on consumer food buying decisions. If there is a policy that supports consumers to eat healthier by raising unhealthy food tariffs or subsidizing healthy food products, consumers would be more likely to change their decision and choose a healthier choice. We also learned about the Likert scale survey and ranking scale survey. Both of these scales can be used in food preferences surveys however, the Likert scale allows the survey takers to be more specific by rating the choices individually rather than having them rank it all together. Anyway, when a consumer has to make a decision, they mostly rank it into consideration.
A discrete choice experiment survey is a survey designed to collect subjects’ preferences data as the trade-offs are in consideration. It also has an accurate result due to its resemblance to real-life situations. The example of the COVID-19 situation that Professor Pim show us is really interesting and it made me think that this survey method can collect such an effective result for future analysis. In the designing process, there are many factors to be aware of such as a number of choices because too many choices and scenarios can confuse the subjects. To solve this, there are several programs and methods to help us calculate the optimal choice sets. For the analysis part, we can use MNL or CL to estimate the interaction between attributes. This survey method like other survey methods has its own limitation like cognitive burden and endogeneity bias.
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