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Credit, loan, and money

• the	unprecedented	growth	of	the	Chinese	economy	was	matched	by	an	
equally	unprecedented	credit	expansion	
• although	credit,	loans,	and	money	are	quite	distinct	concepts,	in	practice,	
they	move	together	very	closely	in	China
• In	China,	domestic	credit is	mainly	supplied	by	financial	institutions	
through	loans	(assets	of	financial	institutions),	while	most	financial	
institutions	strongly	rely	on	deposits	(liabilities)	to	support	their	lending
• Money	refers	to	holdings	of	cash	and	deposits	
• Credit	expansion	in	China	historically	has	been	accompanied by	an	
expansion	of	broad	money	





China	Households	Debt	To	GDP





China	- Domestic	Credit	To	Private	Sector	(%	Of	GDP)

Domestic credit to private sector refers to financial resources provided to 
the private sector by financial corporations, such as through loans, 
purchases of nonequity securities, and trade credits and other accounts 
receivable, that establish a claim for repayment.






