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Summary

• What is the motivation of this paper?

• What is the research question?

• Scope of study

• Main conclusion
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Q: What’s the trend in FDI inflow in developing countries?
Q: Which region has the highest FDI inflow?



Conceptual Framework

• Π = 𝑓 𝑃, 𝑄, 𝑇𝐶

• What determines TC?
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Hypotheses

• H1:

• H2:

• H3:
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Variables (Which variables are used to 
capture these effects?)
• Size and growth potential

• Openness and linkages with the global market

• Role of foreign aid

• Labour quality

• Resources and infrastructure

• Business environment, regulation framework, &macro 
stability

• Inflation
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Which variables have correlation with FDI inflow?
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Which variables have correlation with FDI inflow?
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Which variables have correlation with FDI inflow?
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Q: What are significantly different between Low-income and 

lower-middle income countries?
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Q: What are significantly different between Asian and African & 

L.American?



Empirical Specification
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Explain this equation (4).
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