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It is possible to produce 20 spears and 12 bow as the points A
are below the line so it is feasible . However

,
it is not efficient

as not all resources are used and there are some resources left .
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i. the graph extended in a axis and the opportunity cost for 1 spear increase from

1.33
. .. .
to 2.66 . . . ( increasing opportunity cost ) so we have to sacrifice more bow than

the original graph to produce 1 spear .
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Surplus before after diff taxburden
CS I 1 - -

PS 23 3 -2 2

gov- revenue - 2 2 -

total 123 123 - 2

There is no DWL and all tax burden belongs to sellers


