
HW 2 Due Thursday, February 4, 2021 
1. Nonlinear PPC 
 

 
a) Find the opportunity cost of each additional unit of ! in terms of units of " 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

b) Is the opportunity cost of ! increasing? 
c) Compute the opportunity cost per unit of ! when " = 6.   
d) At " = 6, approximate how much more " can be produced if we have ! less by 0.2 units. 

 
2.  Farmer C has the PPC given below.  Find the PPC of all three farmers A, B and C combined. 
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Note that the lineav line ay = m × + c
,

when m
-
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At point A C 0,87 and BC 6,0 )
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Questions i. Does the opp

cost of × increase ?

Answer ะ No
,
instead the oppcost of × decreasiug

from Ej to § ofy perunitof
X.

Qz ะ Does the opp
cost of y
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Az i Yes
,
from ๆ to Zz of × pev

unit อ ปั๋ ys
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