




HW#4  From Problem and Applications of Mankiw book, Chapter 4 The Market Forces of Supply and Demand








#1 Answer only part (b) and (e).  Follow the instruction of the question and, in addition,  and  describe the market 
mechanism that causes the change in the market equilibrium.
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since a strike by steelwork raise a steel price that
make supplier to raise the price to manufacturing in minivans

that make the supply curve shift up
since stock market crash
people will have lower
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shift down
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Equilibrium condition is Excess

D= 0
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start to decrease until point
M that make equilibrium condition
that Qp= Qs
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14000

11000

8000

New equilibrium price is 12 dollar

New equilibrium quantity istill sooo
ticket
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a) It is perfect inelastic

20 -

16 -

12 - college willingto sell
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b the equilibrium price is 8 Dollar

the equilibrium Quantity is sooo ticket
ticket

C 10000 -7 15000

8000 → 13000

6000 → I 1000

4000 → 9000

2000 → 700 O




