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Calculate explanation :

hs
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burden on buyer
= o ⇒ seller take loot of burden

his burden on seller
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Descriptive explanation

From the graph , the supply curve is absolutely inelastic . It shows
that supply for seat can 't be changed at any price .

Therefore
,
the supplier has to be responsible on tax burden completely because supplier must reduce the price to be able

to sell the ticket.

④ a) as p

Q? zoo .

QEQD
2 P: 300 - P

P = 100 ⇒ QE-- 200

o
: F- 100 , QE

= 200

b) Price will be max at 90$

- Quality demanded
= 210 units

- Quantity supplied = 180 units

- Qp> as
→ shortage develop

- shortage size = 210
- 180=30 units

c) Price will be minimum
at 90$

since the equilibrium price is 100$
,
90$ is below the equilibrium and that means

The price floor at
90$ is ineffective .

So
,
the mechanism will keep going and the equilibrium price

and quantity will be 100$ and 200 units .

o
: Price = 100$ Qp , Qs = 200 units

Neither surplus nor shortage would develop .

d) At A- 100$

O
. D= 300

- P = 300 - 100=200 } zoo . 140 -
Q52P - 60=2400)

- go = 140

- 60 Units

It is shortage and size of shortage is 60 units

- Find equilibrium price → 2 P
- 60=300 - P

P = 120$

- Find equilibrium quantity → 2p= 24201=240
units

.: PE : 120$ , Qe
: 240 units


