Quiz EE212

Time allowed: 1 hour from 19.00 — 20.00

Submission time: 15 minutes

Latest submission by 20.15

Do not write too much. Brief explanation is sufficient.

1. Use TWO relevant diagrams to explain how the IS curve is derived
from the goods market.

2. Use TWO relevant diagrams to explain how the LM curve is
derived from the money market.

3. Use relevant diagrams to explain how the AD curve is derived from
the 1S-LM model.

4. Use relevant diagrams to explain how the SRAS curve is derived
from the labor demand and the production function.



1. Use TWO relevant diagrams to explain how the IS curve is derived
from the goods market.
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2. Use TWO relevant diagrams to explain how the LM curve is
derived from the money market.
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3. Use relevant diagrams to explain how the AD curve is derived from
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the 1S-LM model.

LM,

Y

LM’

y

PP Ln cwbe lefe 59ty

DAL Uy,

Slope Sl A0 is Xoww e Locoue,
0(5 PHL’L ‘e—VQ,\ }V\(—VQ'O‘SQJ

14\ oulrputr Xe e reny e_



4. Use relevant diagrams to explain how the SRAS curve is derived
from the labor demand and the production function.
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