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1. House suggested
a.  a single parent with two school age children
i. Town House
b. a two income couple without children
i. A single Family house
c. a person with both dependent children and dependent parent
i. Town House
d. a couple near retirement with grown children
i. A single house
2. Higher payment mortgage
a. $970 a month for 30 years
b. $760 a month for 5 years and $1005 for 25 years
Choice (a) has a higher payment
Calculation Choice a: 970*12*30 = 349200
			Find PV when I = 15% => PV = 6369
Calculation Choice b: 760*12*5+1005*12*25 =347100
[bookmark: _GoBack]			Find PV when i= 15% => PV=6233.91
3.  What the two main types of customer credit
a. Closed-end credit: lending a limited amount (ex. Car loan)
b. Open-end credit: lending with unlimited amount (ex. Credit card)
4. A general rules of measuring credit capacity
Use
 
It should not exceed 20% but 15% is preferred
5. Michael Tucker, Maximum amount he can borrow?
a. purchased house = $100000
b. Now house worth = $150000
c. Remaining mortgage balance = $50000
d. Assume: borrow up to 80 percent of market value
Maximum amount that he can borrow is 80%*150,000 = 120,000 baht



